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Ord Minnett Cash Management Trust
Directors’ Report
For the year ended 30 June 2023

The directors of Ord Minnett Management Limited, the Responsible Entity of Ord Minnett Cash
Management Trust (“the Scheme”), present their report together with the financial report of the Scheme,
for the financial year ended 30 June 2023.

Scheme information
The Scheme is an Australian Registered Managed Investment Scheme. Ord Minnett Management
Limited (the Responsible Entity) is incorporated and domiciled in Australia. The registered office of

the Responsible Entity and the Scheme is located at Level 18 Grosvenor Place, 225 George Street,
Sydney 2000.

Principal activities and review of operations
During the year, the Scheme continued investing in accordance with the provisions of the Scheme’s
Constitution and Product Disclosure Statement.

The Scheme maintains an investment strategy of investing in short term liquid assets to provide security
of capital with a competitive rate of return.

During the year, the Reserve Bank of Australia increased the cash rate from 0.85% to 4.10% which has
increased revenue for the year.

Directors

The following persons held office as directors of Ord Minnett Management Limited (ABN 55 002 262
240), the Responsible Entity of the Scheme, during the year and up to the date of this report, unless
otherwise stated below:

Philip Chu
Karl Morris

Results

The results of the operations of the Scheme are disclosed in the Statement of Profit or Loss and Other
Comprehensive Income.

The net operating profit before financing costs attributable to unitholders for the year ended 30 June
2023 was $19,423,000 (2022: $427,000). The distributions paid and payable to unitholders for the year
ended 30 June 2023 amounted to $19,423,000 (2022: $427,000).

Significant changes to the state of affairs

In the opinion of the directors there were no significant changes in the state of affairs of the Scheme
during the financial year under review.

Likely developments and expected results

The investment strategy of the Scheme will be maintained in accordance with the Scheme’s Constitution
and investment objectives.

The Scheme’s results will be affected by a number of factors, including the performance of investment
markets in which the Scheme invests. Investment performance is not guaranteed and future returns may
differ from past returns. As investment conditions change over time, past returns should not be used to
predict future returns.
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Matters subsequent to the end of the financial year

Except as disclosed in the financial report, no other matter or circumstance has arisen since the end of
the financial year that has significantly affected or may significantly affect:

@) the operations of the Scheme in future financial years, or
(i1) the results of those operations in future financial years, or
(iii)  the state of the affairs of the Scheme in future financial years.

Indemnities and insurance premiums for Officers or Auditors

No insurance premiums are paid out of the assets of the Scheme for insurance cover provided to either
the officers of Ord Minnett Management Limited or the auditors of the Scheme. So long as the Officers
of Ord Minnett Management Limited act in accordance with the Scheme’s Constitution and the Law,
the officers remain indemnified out of the assets of the Scheme against losses incurred while acting on
behalf of the Scheme. The Auditor of the Scheme is in no way indemnified out of the assets of the
Scheme.

Fees paid and payable to and interests held in the Scheme by the Responsible Entity or its
associates

Fees paid to the Responsible Entity and its associates out of Scheme property during the year are
disclosed in Note 8 of the Financial Statements. No fees were paid out of Scheme property to the
Directors of the Responsible Entity during the year.

The number of interests held by the Responsible Entity or its associates as at the end of the financial
year is disclosed in Notes 7 and 8 of the Financial Statements.

Interest in the Scheme and value of the Scheme’s assets

The movement in units on issue in the Scheme during the year is disclosed in Note 6 of the financial
statements. The value of the Schemie’s assets as at 30 June 2023 is disclosed in the Statement of
Financial Position and derived using the basis set out in Note 2 of the Financial Statements.

Environmental regulations

The operations of the Scheme are not subject to any particular or significant environmental regulations
under both Commonwealth and State legislation.

Rounding of amounts to the nearest thousand dollars

The Scheme is of a kind referred to ASIC Corporations (Rounding in Financial/Directors’ Reports)
Instruments 2016/191. Amounts in the directors’ report and financial report have been rounded off in
accordance with the legislative instrument to the nearest thousand dollars, or in certain cases, to the
nearest dollar. ‘

Lead auditor’s independence declaration

A copy of the Lead auditor’s Independence Declaration as required under section 307C of the
Corporations Act 2001 is set out on page 3 and forms part of this report.

This report is made in accordance with a resolution of directors.

Dated on29 September 2023
For and on behalf of the Responsible Entity

[ —

Philip Chu
Director



KPMG

Lead Auditor s Independence Declaration under
oection 3U/6 af the Garporations Act 2001

To the Directors of Ord Minnett Management Limited, the Responsible Entity of
Ord Minnett Cash Management Trust

| declare that, to the best of my knowledge and belief, in relation to the audit of Ord Minnett Cash
Management Trust for the financial year ended 30 June 2023 there have been:

i no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

ii. no contraventions of any applicable code of professional conduct in relation to the audit.

KPMG Quang Dang
Partner
Sydney

29 September 2023
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Ord Minnett Cash Management Trust
Statement of Profit or Loss and Other Comprehensive Income
For the year ended 30 June 2023

2023 2022

Notes $'000 $'000
Investment Income
Interest income 3 29,277 3,435
Net investment income 29,277 3,435
Expenses
Responsible Entity fees (7,323) (936)
Responsible Entity administration expenses (2,531) (2,072)
Operating expenses before finance costs 8 (9,854) (3,008)
Profit from operating activities 19,423 427
Finance costs
Distribution expenses to unitholders 5 (19,423) (427)

Change in net assets attributable to unitholders/Total - -
comprehensive income

The above Statement of Profit or Loss and Other Comprehensive Income should be read in conjunction with the
accompanying notes.



Ord Minnett Cash Management Trust
Statement of Financial Position

As at 30 June 2023
2023 2022
Notes $'000 $'000
ASSETS

Cash and cash equivalents 4 792,091 846,101
Receivables 43 172
Other debtors 131 65
Total assets 792,265 846,338

LIABILITIES
Distribution payable 5 6,639 296
Responsible Entity fees payable 8 2,702 1,376
Total liabilities (excluding net assets attributable to unitholders) 9,341 1,672
Net assets attributable to unitholders 6 782,924 844,666

The above Statement of Financial Position should be read in conjunction with the accompanying notes.



Ord Minnett Cash Management Trust
Statement of Changes in Equity
For the year ended 30 June 2023

The Scheme’s net assets attributable to unitholders are classified as a liability under AASB 132 Financial
Instruments: Presentation. As such the Scheme has no equity, and no items of changes in equity have been
presented for the current or comparative year.
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Statement of Cash Flows
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2023 2022
Notes $'000 $'000

Cash flows from operating activities
Interest received 29,406 3,353
Responsible Entity fees paid (8,594) (2,265)
Net cash inflows from operating activities 10 20,812 1,088

Cash flows from financing activities
Proceeds from applications by unitholders 4,061,829 3,631,825
Payments for redemptions by unitholders (4,135,961) (3,404,793)
Distributions paid (690) (12)
Net cash (outflows) / inflows from financing activities (74,822) 227,020
Net (decrease) / increase in cash and cash equivalents (54,010) 228,108
Cash and cash equivalents at the beginning of the financial year 846,101 617,993
Cash and cash equivalents at the end of the financial year 4 792,091 846,101

The above Statement of Cash Flows should be read in conjunction with the accompanying notes.
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Ord Minnett Cash Management Trust
Notes to the Financial Statements
For the year ended 30 June 2023

Note 1 — Scheme information

This financial report covers Ord Minnett Cash Management Trust (the Scheme) as an individual entity.
The Scheme was registered on 5™ January 1982. The scheme is a for profit entity.

Ord Minnett Management Limited, the Responsible Entity of the Scheme, is incorporated and
domiciled in Australia. The registered office of the Responsible Entity and the Scheme is located at
Level 18 Grosvenor Place, 225 George Street, Sydney 2000.

The Scheme maintains an investment strategy of investing in short term liquid assets to provide security
of capital with a competitive rate of return.

Note 2 — Summary of significant accounting policies

(@)

The principal accounting policies adopted in the preparation of the financial report are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

Statement of Compliance

The Financial Report is a Tier 1 general purpose financial report which has been prepared in accordance
with Australian Accounting Standards (including Australian Accounting Interpretations) adopted by
the Australian Accounting Standards Board (AASB), and the Corporations Act 2001. The Financial
Report of the Scheme complies with International Financial Reporting Standards (IFRSs), and
interpretations adopted by the International Accounting Standards Board (IASB).

The financial statements were authorised for issue by the directors on 29 September 2023.
Basis of measurement

The financial statements have been prepared on the historical cost convention. Cost is based on the fair
values of the consideration given in exchange for assets.

Functional and presentation currency
The Financial Report is presented in Australian dollars, which is the Scheme’s functional currency.

The Scheme is of a kind referred to ASIC Corporations (Rounding in Financial/Directors’ Reports)
Instrument 2016/191. Amounts in the financial report have been rounded off in accordance with that
legislative instrument to the nearest thousand dollars, or in certain cases, to the nearest dollar.

Use of estimates and judgements

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and in any future periods affected.



Ord Minnett Cash Management Trust
Notes to the Financial Statements
For the year ended 30 June 2023

Note 2 — Summary of significant accounting policies (continued)

(b)

(©

(d)

(e)

®
¥

Statement of Financial Position presentation

The Statement of Financial Position is presented on a liquidity basis. Assets and liabilities are presented
in decreasing order of liquidity and are not distinguished between current and non-current. Additional
information regarding this is included in the relevant notes.

Interest Income

Interest income is recognised in the Statement of Profit or Loss and Other Comprehensive Income as it
accrues, using the effective interest rate method.

The effective interest rate method is a method of calculating the amortised cost of a financial asset or
financial liability and of allocating the interest income or interest expense over the relevant period. The
effective interest rate is the rate that discounts estimated future cash payments or receipts throughout
the expected life of the financial instrument, or a shorter period where appropriate, to the net carrying
amount of the financial asset or liability.

Distributions

In accordance with the Scheme’s Constitution, the Scheme fully distributes its distributable (taxable)
income to unitholders by cash or reinvestment. The distributions are recognised in the Statement of
Profit or Loss and Other Comprehensive Income as finance costs attributable to unitholders, and are
payable at the end of each quarter (September, December, March and June).

Income tax

Under current legislation, the Scheme is not subject to income tax provided the unitholders are presently
entitled to the income of the Scheme and the Scheme fully distributes its taxable income.

Financial instruments
Non-derivative financial assets

Financial assets are classified on the basis of two criteria: 1) the business model of why the financial
assets are held and how they are managed; and 2) the contractual cash flow characteristics of the
financial asset. Accordingly financial assets are classified into one of the following categories:

e At amortised cost;
e At fair value through profit or loss; or

e At fair value through other comprehensive income.

The Scheme has the following non-derivative financial assets:
e Trade and other receivables
e (Cash and cash equivalents.

The Scheme continues to recognise these financial assets at amortised costs as their contractual cash
flow characteristics satisfy solely payments of principal and interest and the Scheme’s business model
is to hold and collect the contractual cash flows.

10



Ord Minnett Cash Management Trust
Notes to the Financial Statements
For the year ended 30 June 2023

Note 2 — Summary of significant accounting policies (continued)

®

(i)

Financial instruments (continued)
The Scheme initially recognises trade receivables and deposits on the date that they are originated.

The Scheme derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or it transfers the rights to receive the contractual cash flows on the financial asset in a
transaction in which substantially all the risks and rewards of ownership of the financial asset are
transferred. Any interest in transferred financial assets that is created or retained by the Scheme is
recognised as a separate asset or liability.

Financial assets and liabilities are offset and the net amount presented in the Statement of Financial
Position when, and only when, the Scheme has a legal right to offset the amounts and intends either to
settle on a net basis or to realise the asset and settle the liability simultaneously.

Trade and other receivables

Trade and other receivables are financial assets with fixed or determinable payments. Such assets are
recognised and measured at amortised cost using the effective interest method, less any expected credit
losses.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, and
other short-term liquid assets that are readily convertible to known amounts of cash. These assets are
classified at amortised cost.

Non-derivative financial liabilities

AASB 9 does not change the classification of non-financial liabilities. The Scheme initially recognises
trade and other payables on the date at which the Scheme becomes a party to the contractual provisions
of the instrument.

The Scheme derecognises a financial liability when its contractual obligations are discharged or
cancelled or expire. Financial assets and liabilities are offset and the net amount presented in the
Statement of Financial Position when, and only when, the Scheme has a legal right to offset the amounts
and intends either to settle on a net basis or to realise the asset and settle the liability simultaneously.

The Scheme has the following non-derivative financial liabilities:
e Trade and other payables
e Distributions payable
e Net assets attributable to unitholders.

Such financial liabilities are recognised and measured at amortised cost using the effective interest rate
method

Trade and other payables

Trade and other payables include liabilities and accrued expenses and Responsible Entity fees owing
by the Scheme which are unpaid as at the reporting date.

Distributions payable

The distribution payable to unitholders as at the reporting date is recognised separately on the Statement
of Financial Position as the Responsible Entity has indicated it will distribute quarterly which
constructively results in unitholders being presently entitled to the distributable income as at the
reporting date.

11



Ord Minnett Cash Management Trust
Notes to the Financial Statements
For the year ended 30 June 2023

Note 2 — Summary of significant accounting policies (continued)

®

(iii)

(@

(h)

Financial instruments (continued)
Net assets attributable to unitholders

Units are redeemable at the unitholders’ option and are therefore classified as financial liabilities. The
units can be put back to the Scheme at any time for cash equal to a proportionate share of the Scheme’s
net asset value. The fair value of redeemable units is measured at the redemption amount that is payable
(based on the redemption unit price) at the Statement of Financial Position date if unitholders exercised
their right to put the units back to the Scheme.

Impairment of financial assets

The Scheme measures loss allowances using the ‘expected credit loss’ (ECL) model. For all financial
assets at amortised cost, the Scheme measures loss allowances at an amount equal to lifetime ECLs.
Lifetime ECLs are losses which result from all possible default events over the expected life of a
financial asset. ECLs are a probability-weighted estimate of credit losses using information that is
relevant and available without undue cost or effort. ECLs are measured at the present value of estimated
future cash flows, discounted at the effective interest rate of the financial asset.

The Scheme considers a financial asset to be in default when:
e The debtors is unlikely to pay its credit obligations to the Scheme in full, without recourse by the
Scheme to actions such as realising security (if any is held); or
e The financial asset is more than 90 days past due.

At each reporting date, the Scheme assesses whether financial assets have been credit impaired.
Financial assets are credit impaired where there is objective evidence that as a result of one or more
events that occurred after the initial recognition of the financial asset the estimated future cash flows of
the investment have been impacted.

All impairment losses are recognised separately in profit or loss. An impairment loss is reversed if the
reversal can be related objectively to an event occurring after the impairment loss was recognised.

Applications and redemptions

Applications received for units in the Scheme are recorded net of any entry fees payable prior to the
issue of units in the Scheme. Redemptions from the Scheme are recorded gross of any exit fees payable
after the cancellation of units redeemed. No entry fees or exit fees are currently charged.

Goods and services tax (GST)

Income, expenses and assets, with the exception of receivables and payables, are recognised net of the
amount of GST to the extent that the GST is recoverable from the taxation authority. Where GST is not
recoverable, it is recognised as part of the cost of acquisition of the asset or as part of the expense item
as applicable.

Receivables and payables are stated inclusive of GST.

Reduced input tax credits (RITC) recoverable by the Scheme from the ATO are recognised as
receivables in the Statement of Financial Position.

12
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Notes to the Financial Statements
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Note 2 — Summary of significant accounting policies (continued)
(i) New Accounting Standards and Interpretations not yet mandatory or early adopted

Australian Accounting Standards and Interpretations that have recently been issued or amended but are
not yet mandatory, have not been early adopted by the Scheme for the annual reporting period ended 30
June 2023.

Note 3 — Interest Income

2023 2022
$'000 $'000

Interest Income from:
Call deposits 3,747 1,420
Short term liquid assets 25,530 2,015
Total Interest Income 29,277 3,435

Note 4 — Cash and cash equivalents

2023 2022
$'000 $'000
Balances with banks including call deposits 71,389 260,642
Term Deposits 720,702 585,459
Total cash and cash equivalents 792,091 846,101

The bank balances and call deposits are interest bearing. The term deposits were acquired at yields of
between 4.08% and 5.94% (2022: 0.39% and 2.54%).

Note 5 — Distributions to unitholders

Distributions are paid at the end of each quarter. Distributions for the year are as set out below:

2023 2022
$°000 $°000
Distributions paid / reinvested 12,784 131
Distributions payable 6,639 296
[Total 19,423 427

13



Ord Minnett Cash Management Trust
Notes to the Financial Statements
For the year ended 30 June 2023

Note 6 — Net assets attributable to unitholders

The Scheme considers its capital to be Unitholders’ funds. The Scheme manages its net assets attributable
to unitholders as capital, notwithstanding net assets attributable to unitholders are classified as a liability.

The Responsible Entity manages the Scheme’s capital to ensure that it will be able to continue as a going
concern with the primary objective being the protection of unitholders’ investment value and management
of redemption commitments.

The Scheme is not subject to externally imposed capital requirements.

As stipulated within the Scheme’s Constitution, each unit represents a right to an individual share in the
Scheme and does not extend to a right to the underlying assets of the Scheme. There are no separate classes

of units and each unit has the same rights attaching to it as all other units of the Scheme.

Movements in number of units and net assets attributable to unitholders during the year were as follows:

2023 2022

Units Units
Units on issue of $1 each '000 '000
Opening balance 844,666 617,468
Applications 4,061,829 3,631,825
Redemptions (4,135,961) (3,404,793)
Units issued upon reinvestment of distributions 12,390 166
Closing balance 782,924 844,666

Note 7 — Key management personnel disclosures

The Scheme does not employ personnel in its own right. However it’s required to have an incorporated
Responsible Entity to manage the activities of the Scheme. The directors of the Responsible Entity are
considered key management personnel of the Scheme.

(a) Directors of the Responsible Entity

Philip Chu
Karl Morris

(b) Key management personnel remuneration

Key management personnel are paid by Ord Minnett Holdings Pty Limited, the parent entity of the
Responsible Entity. Payments made by the Scheme to Ord Minnett Management Limited do not include
any amounts attributable to the compensation of key management personnel.

14



Ord Minnett Cash Management Trust
Notes to the Financial Statements
For the year ended 30 June 2023

Note 7 — Key management personnel disclosures (continued)

Unit Holdings

The number of units in the Scheme held during the year by each key management person, including their
personally related entities, is set out below:

2023
Number of Number of Number of
units held at " nits Number of Reinvested units held at
the start of the un units disposed Distributions the end of
acquired
year the year
P. Chu 246 781,140 775,000 1,623 8,009
K. Morris 74,323 4,409,724 3,642,201 8,877 850,723
2022
Number of unit Number of
Umber OT Units Number of Number of Reinvested units held at
held at the start . . o o R
units acquired  units disposed Distributions the end of the
of the year
year
P. Chu 246 - - - 246
K. Morris 684,162 4,356,648 4,966,676 189 74,323

(At $1 per unit)

Note 8 — Related party disclosures
¢ Responsible Entity

The Responsible Entity of Ord Minnett Cash Management Trust is Ord Minnett Management Limited
(ABN 55 002 262 240).

¢ Related party transactions
Transactions with related parties are conducted on normal commercial terms and conditions.
¢ Responsible Entity’s remuneration

The Responsible Entity’s management fees are calculated in accordance with the Scheme's
Constitution. The Responsible Entity is entitled to a fee of 0.87% per annum of gross asset value of
the Scheme, plus 0.29% per annum in respect of expenses for operating the Scheme (both figures
shown are inclusive of GST, net of RITC available to the Scheme).

Management fees progressively increased during the year to 1.16% on 28 July 2022.

The aggregate amounts paid and payable to related parties by the Scheme for the year are as follows:

15



Note 8 — Related party disclosures (continued)

Ord Minnett Cash Management Trust
Notes to the Financial Statements
For the year ended 30 June 2023

Fees paid and payable 2023 2022
$ $

Aggregate amounts payable to the Responsible Entity at reporting date 2,702,380 1,376,310

Management fees and administration expenses for the year paid and

payable by the Fund to the Responsible Entity. 9,854,330 3,007,930

e Units in the Scheme held by related parties

Parties related to the Responsible Entity of the Scheme held units in the Scheme as follows (at $1 per

unit):
2023
Distributions
Number of Number of | Number of | paid/payable
Unitholder units held Interest units units by scheme
(units) held acquired disposed (including
30/06/2023 % (units) (units) reinvestment)
$
Ord Mlnnett Limited <PARS Fee 100 _ | 54,013,255 | 54,013,257 )
Clearing Account>
Ord Minnett Limited 6,586,853 1% | 6,500,000 | 5,000,022 85,607
Contango Nominees Pty Ltd 258 - - 6 6
Ords BMG Nominee Pty Ltd 3,282 - | 59,399,668 | 59,434,573 38,162
2022
Number of Distributions
{mber o Number of | Number of | paid/payable
units held . .
. . Interest units units by scheme
Unitholder (units) . . Seludi
30/06/2022 held acqqlred dlspgsed (.1nc uding
% (units) (units) reinvestment)
$
Ord Mlnnett Limited <PARS Fee 100 | 48.020.850 | 48,029,751 )
Clearing Account>
Ord Minnett Limited 5,001,268 1% 5,000,000 - 1,268
Contango Nominees Pty Ltd 258 - 248 - _
Ords BMG Nominee Pty Ltd 25 - | 33,749,812 | 33,749,812 25

' Ord Minnett Limited is a wholly owned subsidiary of Ord Minnett Holdings Pty Limited. Units held in the
scheme by Ord Minnett Limited are to facilitate services to clients of Ord Minnett Limited and for liquidity
management. Movements represent client activity and liquidity management.

? Contango Nominees Pty Ltd and Ords BMG Nominee Pty Ltd are wholly owned subsidiaries of Ord
Minnett Limited. Units held by these companies are for nominee services provided to clients of Ord Minnett
Limited. Movements represent activities on behalf of these underlying clients.

16



Ord Minnett Cash Management Trust
Notes to the Financial Statements
For the year ended 30 June 2023

Note 9 — Auditor’s remuneration

The following fees were paid or payable for services provided by the auditors of the Scheme. These

expenses are payable by the Responsible Entity.

2023 2022
$ $
Audit and review services
Auditor of the scheme - KPMG Australia
Audit and review of the financial statement 65,277 53,208
65,277 53,208
Assurance services
Auditor of the scheme - KPMG Australia
Regulatory assurance services 11,393 10,850
11,393 10,850
Note 10 — Notes to the Statement of Cash Flows
e Reconciliation of net cash provided by operating activities to net profit
2023 2022
$°000 $°000
Profit from operating activities 19,423 427
Net change in receivables and other debtors 63 (120)
Net change in Responsible Entity fees payable 1,326 781
Net cash inflows from operating activities 20,812 1,088
¢ Non-cash financing and investing activities
2023 2022
$'000 $'000
Distribution re-investment by unitholders as part of the distribution
re-investment plan 12,390 166

Note 11 - Financial risk management objectives and policies

The Scheme’s principal financial instruments comprise cash and short term liquid assets. The main
purpose of these financial instruments is to generate a return on the investment made by unitholders
and to secure capital.

The Scheme also has other financial instruments such as trade receivables and trade payables, which
arise directly from its operations.

The main risks arising from the Scheme’s financial instruments are interest rate risk, credit risk,
liquidity risk and market price risk. The Responsible Entity reviews and agrees policies for managing
each of these risks in order to minimise the potential adverse effects on the financial performance of
the Scheme.

A comprehensive risk management framework process has been documented to assess the key risk
categories within the Scheme. This sets out policies, controls, procedures and systems which are in
place in order to effectively manage, monitor and control the Scheme’s exposure to risk.

As part of this framework, the Responsible Entity has a number of Committees including an Investment
Committee, Compliance Committee and a Group Executive Committee. The Compliance Committee
meets on a quarterly basis, and other Committees meet periodically, and as and when required.

17



Ord Minnett Cash Management Trust
Notes to the Financial Statements
For the year ended 30 June 2023

Note 11 - Financial risk management objectives and policies (continued)

a) Market risk

The Scheme is exposed to market risks influencing investment valuations. Market risk is the risk that
the value of the Scheme’s investment portfolio will fluctuate as a result of changes in market prices.
This risk is managed by ensuring that all activities are transacted in accordance with mandates, overall
investment strategy and within approved limits. This Scheme invests solely in cash and cash equivalent
securities, denominated in AUD and therefore its market risk is solely linked to interest rate movements.

Interest rate risk

The Scheme’s exposure to interest rate risk is set out below. The weighted average effective interest
rate has been calculated using the market yield for the individual securities within the portfolio

prevailing at year end.

Weighted Floating

average
effective
interest
rate
30 June 2023 %
Financial assets
Bank balances and call deposits 4.14
Short term liquid assets 4.55
Receivables
Other debtors
Total financial assets
Financial liabilities
Amount owing to Responsible
Entity
Distribution payable
Total financial liabilities
Net exposure
Weighted
average
effective
interest
rate
30 June 2022 %
Financial assets
Bank balances and call deposits 0.89
Short term liquid assets 1.10
Receivables
Other debtors

Total financial assets

Financial liabilities

Amount owing to Responsible
Entity

Distribution payable

Total financial liabilities

Net exposure

Fixed Fixed Non Total
Interest Interest Interest interest
repricing  repricing bearing
within greater
6 months than
or less 6 months
$°000 $°000 $°000 $°000 $°000
71,389 - - - 71,389
- 720,702 - - 720,702
- - - 43 43
- - - 131 131
71,389 720,702 - 174 792,265
- - - 2,702 2,702
- - - 6,639 6,639
- - - 9,341 9,341
71,389 720,702 - 9,167) 782,924
Floating Fixed Fixed Non Total
Interest Interest Interest interest
rate repricing repricing bearing
within greater
6 months than
or less 6 months
$ °000 $°000 $°000 $°000 $°000
260,642 - - - 260,642
- 565,387 20,072 - 585,459
- - - 172 172
- - - 65 65
260,642 565,387 20,072 237 846,338
- - - 1,376 1,376
- - - 296 296
- - - 1,672 1,672
260,642 565,387 20,072 (1,435) 844,666

18



Ord Minnett Cash Management Trust
Notes to the Financial Statements
For the year ended 30 June 2023

Note 11 - Financial risk management objectives and policies (continued)
Summarised sensitivity analysis

The following table summarises the sensitivity of the Scheme’s operating profit and net assets
attributable to unitholders to interest rate risk. The reasonably possible movements in the risk variables
have been determined based on management’s best estimate, having regard to a number of factors,
including historical levels of changes in interest rates and historical correlation of the Scheme’s
investments with the relevant benchmark. However, actual movements in the risk variables may be
greater or less than anticipated due to a number of factors, including unusually large market shocks
resulting from changes in the performance of the markets and securities in which the Scheme invests.
As a result, historic variations in risk variables are not a definitive indicator of future variations in the
risk variables.

Interest Rate Risk
$°000 $°000
-50bps +50bps
30 June 2023 (3,960) 3,960
30 June 2022 (4,231) 4231

b) Liquidity and cash flow risk

The liquidity risks associated with the need to satisfy unitholders’ requests for redemptions are
mitigated by maintaining a constant pool of cash to satisfy usual levels of demand and restricting the
investment activities of the Scheme to readily realisable assets.

The risk management guidelines adopted are designed to minimise liquidity and cash flow risk through:
e Ensuring that there is no significant exposure to illiquid or thinly traded financial instruments;
and
e Applying limits to ensure there is no concentration of liquidity risk to a particular counterparty
or market.

The table below analyses the Scheme’s financial assets and liabilities into relevant maturity groupings
based on the remaining period to the earliest possible contractual maturity date at the year end date.
The amounts in the table are contractual undiscounted cash flows.

Less than 1-3 4-6 7-12 Total
1 month months  months months

30 June 2023 $°000 $°000 $°000 $°000 $°000
Financial assets
Balances with banks including call deposits 71,389 - - - 71,389
Term Deposits 170,629 375,507 174,566 - 720,702
Receivables 43 - - - 43
Other debtors 131 - - - 131
Total assets 242,192 375,507 174,566 - 792,265
Financial liabilities
Amount owing to Responsible Entity 2,702 - - - 2,702
Distribution payable 6,639 - - - 6,639
Net assets attributable to unitholders at call 782,924 - - - 782,924
Total liabilities 792,265 - - - 792,265
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Note 11 - Financial risk management objectives and policies (continued)

Less than 1 1-3 4-6 7-12 Total
month months months  months

30 June 2022 $°000 $°000 $°000 $°000 $ °000
Financial assets
Balances with banks including call deposits 260,642 - - - 260,642
Term Deposits 182,100 265,225 118,062 20,072 585,459
Receivables 172 - - - 172
Other debtors 65 - - - 65
Total assets 442 979 265,225 118,062 20,072 846,338
Financial liabilities
Amount owing to Responsible Entity 1,376 - - - 1,376
Distribution payable 296 - - - 296
Net assets attributable to unitholders at call 844,666 - - - 844,666
Total liabilities 846,338 - - - 846,338

Accounting classifications and fair values

Unless otherwise stated, the carrying amounts of financial instruments approximate their fair value. The
carrying amounts of trade receivables and other payables approximate their fair values due to their
short-term nature. There are no other assets or liabilities held by the Scheme which are measured at fair

value.

¢) Credit risk exposures

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss. Market prices generally incorporate credit assessments
into valuations and risk of loss is implicitly provided for in the carrying value of financial assets and
liabilities. The total credit risk as at 30 June 2023 is therefore limited to the carrying amounts of
financial assets in the Statement of Financial Position.

The maximum exposure to credit risk at the reporting date is the carrying amount of the financial assets.
An analysis of investments is set out in the table below.

Underlying Funds Credit Profile 30 June 2023 30 June 2022
(%) of Assets (%) of Assets

Rating
Al+ 4 19
Al 4 3
A-2 44 52
A-3 6 4
BBB+ 8 3
BBB 6 -
BBB- 3 -
F-2 2 2
NR 12 8
P-2 11 9
100 100

As at the reporting date, receivables are neither past due nor impaired.

Note 12 - Events occurring after the reporting date

No significant events have occurred since the reporting date that would impact on the financial
statements of the Scheme for the year ended 30 June 2023.
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Note 13 - Contingent assets and liabilities and commitments

The Scheme had no contingent assets and liabilities or commitments as at 30 June 2023 (30 June 2022:
Nil)
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Ord Minnett Cash Management Trust
Directors’ declaration
For the year ended 30 June 2023

Directors' Declaration

In the opinion of the directors of Ord Minnett Management Limited, the Responsible Entity of
Ord Minnett Cash Management Trust:

1. The financial statements and notes set out on pages 4 to 21 are in accordance with the
Corporations Act 2001, including:

(a) complying with the Australian Accounting Standards (including the Australian Accounting
Interpretations), and the Corporations Regulations 2001; and

(b) giving a true and fair view of the Scheme’s financial position as at 30 June 2023 and of its
performance for the year ended on that date;

2. There are reasonable grounds to believe that the Scheme will be able to pay its debts as and
when they become due and payable; and

3. The Financial Statements also comply with the International Financial Reporting Standards
as disclosed note 2(a).

Signed in accordance with a resolution of the directors of Ord Minnett Management Limited.

Y~

Philip Chu
Director

29 September 2023
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KPMG

ndependent Auditor s Report

To the unitholders of Ord Minnett Cash Management Trust

We have audited the Financial Report of  The Financial Report comprises:
Ord Minnett Cash Management Trust (the

Scheme).
) e Statement of financial position as at 30 June 2023

In our opinion, the accompanying
Financial Report of the Scheme is in
accordance with the Corporations Act
2001, including: o Statement of changes in equity, and Statement of
e giving a true and fair view of the cash flows for the year ended 30 June 2023
Scheme'’s financial position as at 30
June 2023 and of its financial
performance for the year ended on
that date; and o Directors Declaration.

e Statement of profit or loss and other comprehensive
income for the year then ended 30 June 2023

e Notes including a summary of significant accounting
policies

e complying with Australian Accounting
Standards and the Corporations
Regulations 2001.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. \We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Our responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the Financial Report section of our report.

We are independent of the Scheme in accordance with the Corporations Act 2007 and the ethical
requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics
for Professional Accountants (including Independence Standards) (the Code) that are relevant to our
audit of the Financial Report in Australia. We have fulfilled our other ethical responsibilities in
accordance with these requirements.
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Other Information

| P

Other Information is financial and non-financial information Ord Minnett Cash Management Trust's
annual reporting which is provided in addition to the Financial Report and the Auditor's Report. The
Directors are responsible for the Other Information.

Our opinion on the Financial Report does not cover the Other Information and, accordingly, we do not
express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the Financial Report, our responsibility is to read the Other
Information. In doing so, we consider whether the Other Information is materially inconsistent with
the Financial Report or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

We are required to report if we conclude that there is a material misstatement of this Other
Information, and based on the work we have performed on the Other Information that we obtained
prior to the date of this Auditor’'s Report we have nothing to report.

Responsibilities of the Directors for the Financial Report

The Directors of Ord Minett Management Limited (the Responsible Entity) are responsible for:

e preparing the Financial Report that gives a true and fair view in accordance with Australian
Accounting Standards and the Corporations Act 2001

e implementing necessary internal control to enable the preparation of a Financial Report that
gives a true and fair view and is free from material misstatement, whether due to fraud or
error

e assessing the Scheme'’s ability to continue as a going concern and whether the use of the
going concern basis of accounting is appropriate. This includes disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless they
either intend to liquidate the Scheme or to cease operations, or have no realistic alternative
but to do so.

Auditor’s responsibilities for the audit of the Financial Report

Our objective is:

e to obtain reasonable assurance about whether the Financial Report as a whole is free from
material misstatement, whether due to fraud or error; and

e toissue an Auditor's Report that includes our opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with Australian Auditing Standards will always detect a material misstatement when it
exists.

Misstatements can arise from fraud or error. They are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the Financial Report.
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A further description of our responsibilities for the audit of the Financial Report is located at the
Auditing and Assurance Standards Board website at

http://www.auasb.gov.au/auditors_responsibilities/ard.pdf This description forms part of our Auditor’s
Report.

kMG @vgﬁaﬂ

KPMG Quang Dang
Partner
Sydney
29 September 2023

25



